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GETINGE MOVES STEAM STERILIZER PRODUCTION TO CHINA

On February 8, 2013, Getinge announced that the company will relocate it steam
sterilizer manufacturing operations from Sweden to China in an effort to reduce
costs and improve profitability.

Other important excerpts from the press release are stated below:

New Management Wants to Reverse Weak Profitability Trend

“Getinge’s smallest business area, Infection Control, has experienced a weak
profitability trend in recent years. With the aim of clearly and sustainably improve
Infection Control’s profitability, an extensive action program is being implemented by
the new management, which has been in position in the business area since mid-
2012.”

Reducing Number of Plants/Increasing Parts Outsourcing

“The program aims to improve the business area’s EBITA margin from its current
level of about 12% to more than 17% within a three to five-year horizon. A key
element of the efficiency-enhancement program is concentrating the business area’s
production to fewer plants with greater resources, while also focusing manufacturing
on assembly, which will result in component manufacturing being outsourced to
external suppliers.”

Eliminating Unprofitable Products

“The efficiency-enhancement program will also include a review of distribution,
logistics, administrative processes and the discontinuation of unprofitable product
lines.”

Relocating Steam Sterilizer Manufacturing to China

“As a first step in the program, Infection Control announced earlier this week the
relocation of sterilization manufacturing from Skärhamn in Sweden to China.”
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GETINGE MOVES STEAM STERILIZER PRODUCTION TO CHINA
(CONTINUED)

EBITDA Targets Delayed Until 2015 Due to Weak Markets and Medical Device
Tax

“However, since market demand has experienced a weaker recovery than expected,
the currency scenario has become more challenging and new costs have arisen due
to the introduction of the so-called medical device tax in the US, the Group does not
believe that it will achieve its EBITA margin target until 2015.”

Mid-Range Steam Sterilizers to Be Produced by Turkish Company

“Increased exposure to emerging markets Getinge is acquiring the Turkish company
Trans Medical Devices Inc., which will be included in the Infection Control business
area. Trans’ range of autoclaves will represent Getinge’s product offering in the
growing mid-range segment and will contribute to increased exposure to the
emerging markets.”

Getinge Sees Low Growth in North America in 2013

“In North America, the demand for both medical-technical capital goods and
disposables is expected to increase, albeit modestly. Overall, organic volume growth
is expected to remain in line with that of 2012.”


